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UNITED STATES POSTAL SEfIVICE 
NOTICE OF ERRATA TO 

RESPONSES OF WITNESS JAMES KIEPER TO OCA INTERROGATORIES 
(OCAIUSPS-Tl-19, Tl-25, Tl-30) 

(April 20, 1999) 

The United States Postal Service hereby gives notice that today it is filing 

errata to several interrogatory responses of Docket No. MC99-1 witness James 

Kiefer, which were originally filed on April 16, 1999. 

As indicated in the April 22, 1999, status report concerning negotiations in 

Docket No. MC99-1, some minor errata in the confidential workpaper of Docket No. 

MC99-2 witness Leslie Schenk (USPS-T-31 were identified during the April 20, 

1999, technical conference. That status report also indicated that the errata were 

likely to have minor downstream ripple effects in some of the Docket No. MCSS-1 

interrogatory responses of witness Kiefer (USPS-T-1 ). 

The Postal Service has identified three of witness Kiefer’s April 16, 1999, 

Docket No. MC99-1 interrogatory responses which are affected by the correction of 

the confidential workpaper: OCAlUSPS-Tl-19, Tl-25 and Tl.-30. 

-- ~- - 



Attached are revised answers to each of these interrogatories. Each interrogatory 

is stated verbatim and followed by the revised response. Numerical changes are 

indicate by the use of shading. 

Respectfully submitted, 

UNITED STATES POSTAL SERVICE 

By its attorneys: 

Daniel J. Foucheaux, Jr. 
Chief Counsel, Ratemaking 

x3lkefq 
Michael T. Tidwell 

475 L’Enfant Plaza West, S.W. 
Washington, DC. 20260-l 137 
April 26, 1999 
(Tel: (202) 2682998 I FAX: -5402) 



RESPONSE OF U.S. POSTAL SERVICE WjTNESS KtEFER TO 
INTERROGATORIES OF THE OFFICE OF THE CONSUMER ADVOCATE 

RESPONsE to OCA/USPS-11-19 (Continued) 

TABLE A (ItwInd urveo): 
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Revised 4/2&39 

RESPONSE OF U.S. POSTAL SERVICE VV!TNESS KIEFER TO 
INTERROGATORIES OF THE OFFICE (IF THE CONSUMER ADVOCATE 

RESPONSE to OCAIUSPS-Tl-19 (Continued) 

ieces sampled per 
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Erreta: Response to OCA/lJSPS-Ti-25 

Response 25, Page 1, Line 1.4 of Response: Change $646.64 to $690.45 

Response 25. Page 1, Line 15 of Response: Changs $646.64 to $690.45 

Response 25. Page 1, Lins 15 of Response: Changs $700.74 to 5747.99 

Response 25, Page 2, Line 2 of Response: Ch&nge 5700.74 to $747.99 

Responss 25, Page 2. Line 2 of Response: Change $37.640 to $40,391 

Rwponw 25, Page 2, Line 3 of Response: Changs $0.0054 to SO.0055 

Response 25, Page 2, Line 4 of R+ponse: Change $0.0054 to $0.0055 

Response 25, Page 2, Line 4 of Response: Change $60,420 to $61.536 

Response 25. Page 2, Line 5 of Response: Change 360,420 to 561,538 

Response 25. Page 2. Line 5 of Response: Change $37.640 to 340.391 

Response 25, Page 2, Line 6 of Response: Change $96.260 to $101.929 

Response 25, Page 2. Line 7 of Response: Change $96.260 to $101,929 

Response 25. Page 2, Line 7 of Response: Change $406,404 to $404.735 
- 



Revised 4/2&99 
RESPONSE OF U.S. POSTAL SERVICE WlTNESS KIEFER TO 

INTERROGATORIES OF THE OFFICE oc: THE CONSUMER ADVOCAT5 

OCAIUSPS-Tl-25. You state at page 10 of your prepared testimony in Docket 
No. MC992 that witness Schenk’s testimorry and study Mowa that the fees 
&aged during the experiment mom than cover ongoing costs.’ Has witness 
Schenk undertaken any study determining the extent to whkh the fees for the 
expmifnent cover any or all etart-up costs for development including but not 
Iii to consulting fees, datecdkcbion, the sp6cial cost My. hardware, 
software, training, software usax manual oosts, or other start-up costs which are 
not induded as part of the cost study presented in her testimony? If so. please 
provide the study or studies. 

RESPONSE: Neither USPS witness Schenk nor any other person, to my 

knowledge, has conducted any of the studies described in the question. 

Nevertheless, a relatively simple calculation based on the data contained in 

witness Schenk’s Docket No. MCQQ-2 testimony (USPS-T-3, Table 3) will 

demonstrate that the experimental fees paid by the experiment’s original three 

weight averaging participants have more than covered the costs of the 

experiment. Assuming 18 months of participation for each of the three 

participants so far, the total fixed (monthly pfus setup) fees paid have been: 

18’3’$3,000 + 3”$3,000 = $171.000. 

Assuming 25 processing days per month, and 8,288 average daily pieces per 

participant, the total per piece fees paid have been: 

25’18’3’8,288’$0.03 = $335,864, 

Together, the three participants have paid ($171,000 + $335,664) = $506,664 in 

fees. Witness Schenk’s Table 3 shows fixed costs of $690.45 per Al?, or 

($690.45’13/12) = $747.99 per month. The total fixed costs for the three 

- 



Revised 4/2&99 
RESPONSE OF U.S.. POSTAL SERVICE WITNESS KIEFER TO 

INTERROGATORIES OF THE OFFICE OF THE CONSUMER ADVOCATE 

RESPONSE to OCA/USPS-Tl-25 (Continued) 

participants for 18 months would then be: 

18’3’$747.99 = 940,391 

Table 3 shows per piece costs of $0.0055, yielding total per piece costs of: 

25’18*3’8,288’$0.0055 = $61,538. 

The total costs of the three participants would then be (940,391 + $61.538) = 

$101,929. Subtracting these costs from total fees paid, we have (9506,664 - 

$101,929) = $404,735. While there has been no specific accounting of 

setup/development costs for the nonletter-size ERM experiment, it.appears likely 

that the costs fall well below $400,600. See also responses to OCAIUSPS-Tl- 

26 and OCAIUSPS-Tl-31. 

-- .-. 



Revised 4/26B9 
RESPONSE OF U.S. POSTAL SERVlCE WlTNESS KlEFER TO 

INTERROGATORIES OF iHE OFFICE Of THE f%NSUMER ADVOCATE 

OCAAJSPS-Tl-30. Using witness Schenk’s cost methodology, please calculate 
.the mark-up for the weight-averaging service during the exter&d experimental 
pIlaw if the fees were: 
a. 903 cents per piece and the monthly fee is $3000; 
b. 902 cents per piece and the monthly fee is reduced to SlOWI; 
c. 901 cent per piece and the monthly fee is reduced to $900. 

RESPONSE: 

a - c. See the following table. In performing these calculations I have used cost 

and average daily volume figures from witness Schenk’s Dodret No. MC99-2 

testimony (USPST3, Tables 3 and 4) and have also assumed a total of 25 

processing days per month. 

Per-Piece Per Month Sacks Per-Pleoo Monthly Annual Annual coa 
Fee Fee Sampled cost Flxed Cost Foe Total Cost Total CoveraSe 

$0.03 3,000 20- 

$0.03 3,000 lo- 

50.02 1,000 20- 

$0.02 1,000 lo- 

$0.01 600 20- 

$0.01 600 101 

331,776 1-4 

96.192-I 

96,192 
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